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News Brief — November 11, 2016

Corruption in Lebanon: Is the ship sinking?

Elite capture, legal corruption, and rational ignorance... all these concepts and many others were
discussed in a conference on corruption organized by Sakker El Dekkene in collaboration with the
Embassy of Canada to Lebanon at AUB'’s Issam Fares Institute in presence of Jad Chaaban from AUB,
Wissam Harake from the World Bank, and Rabih Nassar from Sakker El Dekkene.

The conference started by a welcome word by Dr. Nasser Yassin on behalf of the Issam Fares Institute
who stressed that corruption is one of Lebanon’s most pressing issues, and the Canadian Ambassador
Michelle Cameron who revealed that she came from a modest family with no political involvement and
yet managed to build her career as an ambassador. Ambassador Cameron stressed that one of the
virtues of anti-corruption is equal chances of success for every citizen as well as economic development
and performance. She also highlighted the anti-corruption fight that Canada is waging domestically and
worldwide, which explains the support of the embassy for such interesting events.

Wissam Harake talked about “elite capture and the hollowing of the state”. The outcomes of post-war
governance system include a weak and corrupt public sector, al za3eem over institutions, frequent
breakdowns in political process, and macro-Economic costs. According the Arab Barometers he said,
75% of Lebanese respondents think that political orientation is more important for governmental
employment than qualifications. Lebanon ranks 101t worldwide on diversion of public funds, 109" with
regards to judicial independence, and 135%™ on government wasteful spending. He also showed that an
unstable equilibrium in the confessional system reached its limits in 2005, coupled with a halt in
policymaking process and presidential vacancies in the country, causing a quick deterioration of
institutions across a wide range of indicators, including rule of law and control of corruption.
Macroeconomic costs also started to increase with a soaring public debt going from 40 billion USD in
2006 to over 74 USD in 2016.

Jad Chaaban talked about personal benefit through patronage and nepotism, the theft of state assets, or
the diversion of state revenues. He introduced the concept of “Legal corruption” which consists of
policies and legislation that provide gains to private sector and public officials at the expense of society.
He showed how legal corruption costs more than 10,0005 to every Lebanese household due to cronyism
and abuse of office related to: cartel mark-ups up to 20% additional cost on food for consumers, up to
30% surplus on rents due to speculation protected by the law, expensive education due to patronage
and multiplication of universities mainly owned by politicians, legal corruption in electricity provision
doubling its cost, and a legal corruption through the duopoly on mobile telecom which triples the
invoice.

Rabih Nassar talked about the different stakeholders responsible for the fight against corruption: the
state, justice, media, civil society, and citizen. He showed that only 9% of the population thinks that the
state is engaged in fighting corruption. He talked about the absence of code of conduct, anti-corruption

N A

Aol pad sl 5



training, and control mechanisms in public administration. Among the 2438 bribe reports made on
Sakker El Dekkene's platform, half were reported against Ministry of Finance, EDL, municipalities, and
Ministry of Interior. As for the judiciary, it is ranked the 6™ most corrupt institution in the country.
Media, he said, has been reporting corruption and putting pressure, although some of the most
independent ones are having difficulty surviving the financial challenge. Finally, while civil society has
done its share, with 8000 NGOs in Lebanon, the Lebanese citizen is trapped in a vicious circle of rational
ignorance: limited understanding of politics leads to difficulty in recognizing the value of citizen
participation, which causes disengagement and political apathy. So, as citizen start to see that their
engagement makes a difference, with the lobbying, the hirak, Beirut Madinati and other experiences,
people will start to mobilize, state institutions will also start to seek internal reform. He finally declared
that all member of the new government and state officials declare their assets and the assets of their
families in full transparency.

The audience asked many questions, including questions regarding the willingness of the international
community to put pressure on the state institutions, the swap made by the central bank recently, the
relevance of naming and shaming, the prospects in the upcoming legislations, etc. The conference
ended on a hopeful note and elements of a roadmap for a country where things are on the move,
awareness is raising, and change is at the door.
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